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2018 EFMP UPDATE

2018 EFMP
Tentative
TENTATIVE [TENTATIVE [School
PHAS DESIGN CONSTRUCTI |Year
E YEAR (BUILDING Costs PHASE ON PHASE Occupancy
Substantially [04/2019 -
1 2019 (Sullivan Center $13,500,000 [Complete 03/2020 08/2020
03/2019 - 04/2020 -
2 2020 ([Middle North $9,818,85902/2020 07/2021 08/2021
03/2020 - 04/2021 -
3 2021 |Elementary South $9,787,850102/2021 06/2022 08/2022
Middle South & Aspen 03/2021 - 04/2022 -
4 2022 |Elementary $7,955,791|02/2022 06/2023 08/2023
03/2022 - 04/2023 -
5 2023 |Elementary North / TL / DL $7,638,901|02/2023 06/2024 08/2024
TOTALS| $48,701,402
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$48.7M REFERENDUM BONDS PLUS REFINANCING

REFERENDUM BONDS

Series 2019-Refinancing Phase 1-2019 Phase 2-2020 Phase 3-2021 Phase 4-2022 Phase 5-2023
Esumartea Lost
Estimated Cost $350,000 Market
Less: Refunded Proposed Proposed Proposed Proposed Proposed Current Proposed Current $350,000 Market Proposed Value Home

Year Current Series 2002, 2004 $13.5M $9.9M $9.8M $8.0M $7.5M Referendum  Referendum Referendum Debt Value Home Current Referendum Proposed

Taxes  Referendum CABS and 2009A Plus: Refunding Referendum Referendum Referendum  Referendum  Referendum  Referendum Total Total Service Referendum Debt  Debt Service  Referendum Debt
Paid Debt Service Debt Service Bonds Debt Service Debt Service Debt Service  Debt Service  Debt Service ~ Debt Service  Debt Service  Debt Service Tax Rate Service Tax Rate Service
2019 7,567,250 (1,832,250) 1,095,569 522,652 7,353,221 7,567,250 7,353,221 0.571 632 0.555 614
2020 8,057,250 (2,632,250) 1,139,899 543,800 398,092 7,506,791 8,057,250 7,506,791 0.608 673 0.567 627
2021 8,487,250 (3,432,250) 1,139,899 543,800 414,200 410,779 7,563,677 8,487,250 7,563,677 0.641 709 0.571 632
2022 8,937,250 (4,707,250) 1,484,899 543,800 414,200 427,400 349,076 7,449,374 8,937,250 7,449,374 0.675 747 0.562 622
2023 9,417,250 (5,272,250) 1,127,375 543,800 414,200 427,400 363,200 340,041 7,361,016 9,417,250 7,361,016 0.711 787 0.556 615
2024 9,912,250 (9,912,250) 4,787,375 543,800 414,200 427,400 363,200 353,800 6,889,775 9,912,250 6,889,775 0.748 828 0.520 576
2025 6,840,750 (6,840,750) 4,790,243 543,800 414,200 427,400 363,200 353,800 6,892,643 6,840,750 6,892,643 0.516 572 0.520 576
2026 4,580,176 543,800 414,200 427,400 363,200 353,800 6,682,576 - 6,682,576 0.000 0.505 558
2027 4,580,288 543,800 414,200 427,400 363,200 353,800 6,682,688 - 6,682,688 0.000 0.505 558
2028 4,572,439 543,800 414,200 427,400 363,200 353,800 6,674,839 - 6,674,839 0.000 0.504 558
2029 4,573,180 543,800 414,200 427,400 363,200 353,800 6,675,580 - 6,675,580 0.000 0.504 558
2030 4,581,200 543,800 414,200 427,400 363,200 353,800 6,683,600 - 6,683,600 0.000 0.505 558
2031 4,038,800 414,200 427,400 363,200 353,800 5,597,400 - 5,597,400 0.000 0.423 468
2032 4,039,000 414,200 427,400 363,200 353,800 5,597,600 - 5,597,600 0.000 0.423 468
2033 4,043,600 414,200 427,400 363,200 353,800 5,602,200 - 5,602,200 0.000 0.423 468
2034 2,787,200 1,669,200 427,400 363,200 353,800 5,600,800 - 5,600,800 0.000 0.423 468
2035 - 4,454,000 427,400 363,200 353,800 5,598,400 - 5,598,400 0.000 0.423 468
2036 - 4,455,400 427,400 363,200 353,800 5,599,800 - 5,599,800 0.000 0.423 468
2037 - 785,200 4,097,400 363,200 353,800 5,599,600 - 5,599,600 0.000 0.423 468
2038 - - 4,885,600 363,200 353,800 5,602,600 - 5,602,600 0.000 0.423 468
2039 - 2,506,400 2,738,200 353,800 5,598,400 - 5,598,400 0.000 0.423 468
2040 - - 5,248,200 353,800 5,602,000 - 5,602,000 0.000 0.423 468
2041 - - 1,794,000 3,808,800 5,602,800 - 5,602,800 0.000 0.423 468
2042 - - - 5,605,600 5,605,600 - 5,605,600 0.000 0.423 468
Total: $ 59,219,250 $ (34,629,250) $ 38,452,541 '$ 21,413,052 $ 17,146,492 $ 18,311,179 $ 15940,676 $ 15,769,041 § 151,622,981 $ 59,219,250 $ 151,622,981 Average 2019-2025 $707
Average 2019-2042 $528
Difference $179
All-In True Interest Cost: 4.02% 4.06% 4.38% 4.69% 4.98% 5.25%
Total Savings: $ (3,823,291) 13,500,000 9,900,000 9,800,000 8,000,000 7,500,000 $ 48,700,000 Total Proceeds
Net PV Savings: $ 113,055
PV Savings as % of Refunded Bonds: 0.44%

(1) Assumes CPl increases of 1.5% in 2019 onwards
(2) Rates used are based on Aa2 rated market spreads over AAA-MMD Index and US Treasury rates (for taxable refunding portions) as of August 8, 2018 with 0.50% cushion for 2019, 0.75% for 2020,
1.00% for 2021, 1.25% for 2022, and 1.50% for 2023.
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$48.7M REFERENDUM BONDS PLUS REFINANCING

Proposed Net Impact of Refinancing, New Building Bonds, and Tax Rate Increase on $350,000 Home
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Current Outstanding Referendum Debt Service m Proposed Refunding and New Building Bonds

» If the bond referendum passes, your tax bill will actually be less than you are paying right now for debt, but will extend for a
longer period of time.

«  The proposed $48.7M of bonds will be combined with a refinancing of a portion of the outstanding referendum bonds.

«  The annual payments on the $48.7M Bonds plus Refunding (blue bars above), will be LOWER than the payments on the
current bonds (gray shaded area above).

«  However, the payments on the proposed bonds extend over 24 years versus 7 year for the current bonds.
«  The cost for a $350,000 market value home is shown in white for the proposed bonds and in red for the current bonds.

«  The median home value in Vernon Hills as of July 315t is $316,200 according to Zillow
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IMPACT OF BOND AND LIMITING RATE REFERENDUM QUESTIONS

Market Value of Home Input | 350,000 |
Estimated Estimated Estimated Annual Estimated Annual
Payments on Current Payments on $48.7M Plus Average Difference Average Difference
Year Taxes Paid Referendum Bonds Refinancing Bonds Debt Payment Over 7 and 24 Years

2019 632 614 (18)

2020 673 627 (46)

2021 709 632 (77)

2022 747 622 (124)

2023 787 615 (172)

2024 828 576 (253)

2025 572 576 4 (98) First 7 Years
2026 558 558

2027 558 558

2028 558 558

2029 558 558

2030 558 558

2031 468 468

2032 468 468

2033 468 468

2034 468 468

2035 468 468

2036 468 468

2037 468 468

2038 468 468

2039 468 468

2040 468 468

2041 468 468

2042 468 468 494 Next 17 years

Current Average 2019-2025 707
Proposed Average 2019-2042 528
Difference (179)
Annual Impact of Limiting Rate(1) 111

(1) Limiting rate increase is permanent and may increase with inflation over time.
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IMPACT OF $48.7M REFERENDUM BONDS ON $350,000 HOME

 If the referendum passes, your tax bill will actually be less than you are
paying right now for debt, but will extend for a longer period of time.

« For a $350,000 market value home, the estimated average annual bond
payment over the life of the proposed bonds (24 years) with refinancing is
$528, which is $179 LESS than the current estimated average annual bond
payment over the next seven years of $707.

« For a $350,000 market value home, the estimated average annual payment
on the proposed bonds in the next 7 years are on average $98 LESS than the
current bond payments

» For the following 17 years, after the current bonds are retired, the estimated
payments on the proposed bonds for a $350,000 market value home are
$494

« $494 is less than the 2018 payment on the current bonds ($632)
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IMPACT OF LIMITING RATE ON $350,000 HOME

« For a $350,000 market value home, the estimated tax impact of the limiting
rate increase is $111 on your 2019 tax bill.

« The limiting rate increase is permanent and may increase with inflation over
time
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DISCLAIMER

The information contained herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement. While we believe
that the outlined financial structure or marketing strategy is the best approach under the current market conditions, the market conditions at the time any proposed
transaction is structured or sold may be different, which may require a different approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is made that it
is accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices, levels, or
assumptions contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of the date indicated
and are subject to change without notice. Examples are merely representative and are not meant to be all-inclusive.

Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any responsibility whatsoever, for the accuracy, correctness,
timeliness, reliability or completeness of the data or formulae provided herein or for the performance of or any other aspect of the materials, structures and strategies
presented herein. This Presentation is provided to you for the purpose of your consideration of the engagement of Raymond James as an underwriter and not as your
financial advisor or Municipal Advisor (as defined in Section 15B of the Exchange Act of 1934, as amended), and we expressly disclaim any intention to act as your
fiduciary in connection with the subject matter of this Presentation. The information provided is not intended to be and should not be construed as a recommendation or
“advice” within the meaning of Section 15B of the above-referenced Act. Any portion of this Presentation which provides information on municipal financial products or the
issuance of municipal securities is only given to provide you with factual information or to demonstrate our experience with respect to municipal markets and products.
Municipal Securities Rulemaking Board (“MSRB”) Rule G-17 requires that we make the following disclosure to you at the earliest stages of our relationship, as underwriter,
with respect to an issue of municipal securities: the underwriter’s primary role is to purchase securities with a view to distribution in an arm’s-length commercial transaction
with the issuer and it has financial and other interests that differ from those of the issuer.

Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax, legal or other
implications that should be discussed with your advisors and/or legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be involved in the preparation or presentation of this material,
may from time to time have positions in, and buy or sell, the securities, derivatives (including options) or other financial products of entities mentioned herein. In addition,
Raymond James or affiliates thereof may have served as an underwriter or placement agent with respect to a public or private offering of securities by one or more of the
entities referenced herein.

This Presentation is not a binding commitment, obligation, or undertaking of Raymond James. No obligation or liability with respect to any issuance or purchase of any
Bonds or other securities described herein shall exist, nor shall any representations be deemed made, nor any reliance on any communications regarding the subject
matter hereof be reasonable or justified unless and until (1) all necessary Raymond James, rating agency or other third party approvals, as applicable, shall have been
obtained, including, without limitation, any required Raymond James senior management and credit committee approvals, (2) all of the terms and conditions of the
documents pertaining to the subject transaction are agreed to by the parties thereto as evidenced by the execution and delivery of all such documents by all such parties,
and (3) all conditions hereafter established by Raymond James for closing of the transaction have been satisfied in our sole discretion. Until execution and delivery of all
such definitive agreements, all parties shall have the absolute right to amend this Presentation and/or terminate all negotiations for any reason without liability therefor.
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